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Revised Form I-9

The USCitizenship and Immigration Séce (USCIS) has
published aevised I-9Emplyment Eligibility &rm, dated
August 72009. This revised érm expiresAugust 312012.
There are no critical changesdm the prior I-9 brm (dated
February 2,2009)The changes ere to the instruction sheet
and irvolved punctuation ancbfmatting changesThe August
7,2009 revised I-9 6rm should be usedajng brward for new
hires. The revised 1-9 érm can be éund on our website at
wwwpiasorg/pdf/human/08fm-19.pdf.

The Big Dra w

Firms ae understandabldesperatedr sales which is leading
to examples of eps being Iwed avay with six fgure guaran
tees and the hiring of con tists who sound gzat but ae
actualy

collecting dravs from several frms at once and who ner
really sell agthingThe big guarantee seldomovks out as
planned (exceptofr the rep) leading oylto excessie sales
costs and the second is a straight rip-off.

Employee Relations

Fact & Myth

Fact and Myths arnot intended to gig legal advice but to
educate members and their emples on the most often
asled questions.

Emplo yers who r eceive Social Security no match

letters on cur rent emplo yees should do nothing about
the letters.

MYTH : The compay has a duty to disaer if this is an eror
or a misstatement of a material fadEmplgees should be
given time to povide the corect inbrmation from their social
security cad or go to the Social Security oée to corect the
discrepancy If they cannot corect the no-matchary
termination of emplgment should bedr misstatement of a
material fact.

New hir es must be repor ted to the Emplo yment
Development Depar tment within 21 da ys after the
hire date.

FACT: Yes,it is comrect.
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Legislative News From PIA reform. She adecated policy poposals that
Digital Solutions Manager of ColorCraft\¢irginia, offered a combination of raising emption leels
Meredith L.Mayestestified bebre the House while at the same time deeasing the tax rate
Committee on Small Businessgading the issue noting that indexingdk inflation and permanency
of estate tax eform and its impact on fanyi were key factors.
owned small printing companie3ix out of ten
printing companies arfamiy
owned.Ms.Mayes was imited to
provide testimory by Committee
Chairnoman Nydiaklazquez (D-
NY).

CONTENTS

o Legislatie News Fom
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o Increased UTraxes br
2010

Mayes adiitionaly urged the
" Committee to consider the
unique impact of the estate tax or
capital intensie industries.

o FasteWrite-offs for
Certain Capital
Expenditues

-—

o Magazinads

Continue Declining "I urge Congess to be mindful

At the hearingMayes discussed that capital intensie industries,

o Hiring a Rep - T ! Pl
the negatie impact that estate e like printing hae non-cash assets

o Need adb tax planning has upon small Ethat adl up \ery quicky in spite of

Description? printers and job ceation and alsc depreciation schedulegor

noted the non-economic costs t exampleour most recent

« Are Printers Crazy or

Dedicated? comnunities that occur when small companies gequlpmem puchase was a printing gss at $3.8
out of businessMayes noted that ColorCraft has million.Additionall, mary famiy-owned printers

o How to Tale spent moe than $700,000 in estate tax planning strive to own,rather than leasgheir plantswhich

Advaniage of the RED | ang those esoures could hee been better spent also ads to the estate tax calculationthat may

on more productive itemssuch as sales training, sound lile a lot of mong on paer doesn't akays
technical educatiorand debt translate to cash on hand."
reduction.

o Exclusion of Gain on
the Sale of Cemin Small
Business Stock Printing Industries oAmerica will contimie to
Regading jobsMayes stated;bb creation should adwcate on behalf of its members as the estate
definitely be pat of an estate tax discussidfhe  tax reform debate urdlds.

printing industy has lost 73,000 jobs since

mid-2008 Famiy-owned small businessesear

What do Print Bugrs critical to the revival of our ecpnomand an

Want? estate tax that soaks upnfaincial esources and
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« Not Pricing Print
Correctly is an
Unforgivable Sin

e WooWords or Less -

Increased Ul Taxes for 2010

In Virginia -Governor Kaine intends to equest a
Mayes futher commented on policy solutions thafederal loan to ebuild the stats’ umemplgment
she askd the Committee and Congss to leep in insurance fundyhich in turn will trigger a

mind as estate taxeform is consideed.She statedfund-builder tax to helpepa the loanThe

that the most eféctive solution would be outright, projected emplger contribution br 2010 is
permanent epeal of the estate takut that the  approximatey $171 per emplgee.

www.piva.com next best case scenarioould be permanent



Faster Write-Offs f or Cer tain Ca pital Expenditur es

Mary small businesses that@st in nev property and equipment will be able to write off most or all
of these puchases on their 200%turns. The nev lav extends though 2009 the special 50% d
epreciation allvance also knavn as boms depeciationand inceased limits on the section 179
deductionnamed ér the relevant section of the Internal Renue Code Normally, businessesecover
these caital investments though annal depeciation deductions spad over several years. Both of
these povisions encourage thesevestments ly enabling businesses to write them off raauicky.

The borus depeciation povision generafl enables businesses to deduct half the cost of qualifying
property in the year it is placed in seice

The section 179 deduction enables small businesses to deduct up to $250,000 of the cost of
machiney, equipmentyehiclesfurniture and other qualifying pperty placed in serice during 2009.
Without the new law, the limit would have dropped to $133,000The existing $25,000 limit still
applies to spot utility vehicles.A special phase-out pvision eféctively targets the section 179
deduction to small businesses and gengrliminates itdr most larger businesses.

Borus depeciation and the section 179 deductioreariaimed on &rm 4562. Further details ae in
the instructions ér this form.

Magazine Ads Contin ue Declining

&P = The Publishers Infmation Bueau (PIB)eports that third quater spend
*ing on magazine aeltising €Il 18.6% fom the same period in 2008.
'~ Actual ad pages declined 26.6% coregao a year ag. Eleven of the
twelve major ad categries (which typicajl account ér 85% of all maga
zine ads) sa reductions in the thid quater, the only bright spot being
Food adertising.

For the first three quaters of 2009magazine ad spendirejl 20.3%while ad pagesf 27.2%.

Magazine ad pagesa major component of the commeial printing industy,and thus ae a eflee
tion of overall print activity

Hiring a Rep

One of the toughest jobs to get right is hiring ameales ep.if you can aoid the rip-off atist looking
for a big drav, you still hae to find someone who has a chance of beingeger|f the candidate has
previous sales experiencask them about ng accounts that thg hare opened (hev mary,how much)
in enough detail so thatoy feel comértable that pu're getting the straight stor Better still,ask
them haw they created valuedr their clientsWe're not talking about delaring quality erk on time

- the plant did thatbut working with the client to expand the use of print to build sales andfifs.

Need a Job Description?

Printing Industries oAmerica has themof members ony.Members povided job descriptionsof the
exclusie use of other membergor consistencythey were edited to a commondrmat.They should
be used dr informational purposes ogland should NO be consideed as a standdrpractice or
procedute. Prior to use all job descriptions should customized tow company's pocedukes.Find
out more at wwwprinting.org/page/2566.

Ar e Printers Crazy or Dedicated?

As theWashington DC aa measigd the snav by the bot and struggled to dig out after twv
devastating snwstorms,employees at the US Geernment Printing Ofte (GPO) braed the elements
to print important materialsdr the White House and CongrssExen after the éderal gvernment
closedmore than 200 GPO empieestraveled fom distances as far as Baltirraand Richmond to
produceThe Economic Repamf the PresidentCongressional Recat and the Ederal Register

How to Take Advanta ge of the R&D Tax Cr edit

The Reseath & DevelopmentTax Credit is a eal reduction of
tax available to printers justypdocumenting normal R&D
efforts. This cedit is better than a deduction since it ditly
reduces tax wed,as opposed to justeducing incom&he
R&D credit has beenailabledr mary years but has mosgt

Once you hare identifed your R&D pmjects,delineate the
direct costs ér each oneincluding goss pgroll, ary outside
labor, materials|T, training,assessments (such asvehto a
trade shav), and consultantefes Exen pojects that failed can
qualify 6r the credit.The more detailed pu are,the better.
Calculating the @dit is petty simple ér the first three years-

been used Y large companies or those with internal tax staffit's computed as 6% of the eligible expenditiFor

But since the IRSecenty relaxed reporting requirements and
simplifed the computationghis credit nov has moe gppeal
to ary size compan

According to the IRSyrinters that qualifydr the credit are
involved with ary project that has:

1.a level of uncetainty about its outcome

2.a technological nater

3.an experimental nater (trial and eror)

4.the purpose of impoving function/pedrmance lowering
costs etc.

subsequentaarsthe expenditues nust exceed the werage
of three prior years but then the cedit jumps to 12%.

Consult yur tax prepaer for actual tax calculations andyr
compary's specit eligibilityPat of the consultation should be
discussing whether or not it mak sense to @back thee
years to fle amended taxeturns.

Exclusion of Gain on the Sale of Cer tain Small
Business Stock

The nev lav provides an extra incentivfor individuals who
invest in small businessebwestors in qualied small business

Some activities that meet this criteria include design/testing sfock can exclude 75% of the gain upon sale of the st@bis

new tools;development or gplication ér patents;
implementing prcesses that & more precise economical,
and \ersatileperformance of emironmental testingperform-
ance of cefification testingadding nev equipment or
upgrading systemand deelopment of business impve-
ments.Note: These activities ost be true "R&D"and cannot
be directly charged to a customer

increased exclusionpplies ory if the qualied small business
stock is acquied after ebruary 17,2009 and befre Janary
1,2011,and held ér more than fve years. For previousy-
acquied stockthe exclusion rate emains at 50% in most
cases.

Not Pricing Print Cor
By de Rickad
Dealing with price cutting is not mein the printing industy.
Historicall, traditional print poviders hae contirually faced
excruciating price competition due tovercgpacity and
commoditization.

Today,as nev applications and seices become\ailable and
the econony contirues to be unstablehere will be print
providers and sales people who williler prices to gain quick
market shae and nev accounts.This can be a fatal strateg
for the future of a printing business because it ekt
impossible to sustain a iessional businesglationship with
a customer

rectly Is an Unforgivab le Sin

There are few grgphic comnunications companies or sales
people that can swive over an extended
period selling

products and serices at lev prices.

| keep a quote on my desk fom Printing
for Profit by Charles Francis written 90
years ag: “The Unbrgivable Sin:
Underestimating is the most serious
error of the aerage printer It is a sin
that brings its &n punishment."This is
not only a cautiondr printing
companieshut should be a mantraf

their salespeople aseil.

Subscribers vs. Readers

More and moe business-to-business magazines that ar
controlled circulation publications aroffering digital ersions
to their free subscribersThis seems Ik a geat story for the
publisher becausé a single soke,all of the paer,

printing and distribution costsogavay. The lurking poblem is
that the adertisers,who are paing br the publicationmay
now have become rach less visiblét's simpy too easy ér
the reader of a digital edition to seelr on what thg want to
read and thus skip the ads-no neopage § page bowsing
where the ads get yeball time nor ap passing aund of the
printed publication to others Contributing to this pocess is
the practice of theAudit Bureau of Ciculation to count ony
circulation and not eadership We
would guess that as aeltisers grasp
these obvious factshe migration to
digital will slov or reverse.

Food for Thought
All lasting business is built on
friendshipAlfred A. Montepert



